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Thus a cycle of over-and-under production will be
set up, self-perpetuating. The initial favourable price
stimulates an increase in output. When the resulting
larger supplies come on the market, price falls, farmers
decide to contract output, and, again after a lag,
prices rise again. The continued existence of this
cycle, besides necessitating certain relationships
between the elasticities of demand and supply, into
which we cannot enter, assumes that farmers do not
learn from experience that there will be a cycle. Why
they do not do so it is difficult to say; but the
fact that there are cycles shows that they do not
learn.
The length of the cycle will vary from product to
product. For pigs the length from peak to peak is
nearly four years, for sheep, which take longer to
mature, from six to nine years, and for cattle in
the beef-exporting countries from fifteen to eighteen
years. Its intensity will also vary. The easier is it
to expand output, the greater will be the fluctuation
in supply. The less easily is the product absorbed in
the market, the more inelastic is demand, the more
will prices vary. Thus the pig cycle is particularly
definite and pronounced because the number of pigs
can be altered easily, and at shorter intervals than a
year. There is no very definite cycle in the number of
cattle in Great Britain, as demand appears to be, on
the whole, elastic, though there is a cycle in the export-
ing countries where, owing to larger marketing costs,
dealers' demand is inelastic.
These fluctations in " planned " output may produce
variations in farmers' incomes, just as do the " un-
planned " fluctuations, A change in planned output,